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Digital Assets Regulatory Frameworks. ICBA has directly 
engaged with Congress on legislation establishing 
regulatory frameworks for stablecoins and the broader 
digital assets market for several years. The GENIUS Act 
(S. 394), which regulates stablecoin issuance, became law 
in July 2025, included ICBA-advocated provisions. ICBA 
will continue to advocate for community banks during the 
GENIUS implementation process. ICBA is also engaging 
with Congress on digital assets market structure 
legislation, including advocating for the expansion of 
the prohibition on offering yield and interest on payment 
stablecoins to include affiliates, exchanges and other 
digital assets intermediaries to protect against the 
migration of deposits that fund local lending. The House 
passed the CLARITY Act (H.R. 3633) in July. The Senate is 
currently drafting its version.

•	 ICBA has released a new quantitative analysis showing 
that yield-bearing stablecoins could reduce community 
bank lending by $850 billion.

•	 ICBA participated in several meetings at the White 
House advocating for an expanded yield prohibition 
and continues to promote a grassroots campaign.

•	 ICBA’s Federal Delegate Board recently sent a letter 
to Congress.

ICBA Launches New Campaign Against Credit Unions. 
ICBA launched “The Illusionists,” a new media campaign 
to reveal the ugly truth about credit unions. The campaign 
features a website, creditunionsrevealed.com, highlighting 
the industry’s deceptions, exponential growth, abuse of 
the tax code, and consumer harm.

•	 New data analysis demonstrates that credit union-
community bank acquisitions harm small businesses 
and local communities and that community banks 
outperform credit unions in high-poverty areas.

House Advances Community Bank Regulatory Relief 
Bills. The House Financial Services Committee passed 
the Main Street Capital Access Act (H.R. 6955) in March. 
Provisions include lowering the range for the Community 
Bank Leverage Ratio to between 6 and 8 percent and 
making it available to banks with up to $15 billion in 
assets, independent review of adverse exam findings, 
and tailoring of rules based on risk profile and business 
model. A separate package of measures was attached to 
a housing bill which passed the House by a vote of 390-
9. Provisions include allowing community banks to hold 
custodial deposits and more reciprocal deposits without 
them being considered brokered deposits; providing an 
18-month exam cycle and other exam relief for banks with 
up to $6 billion in assets; and promoting the formation of 
de novo community banks. ICBA is pressing the Senate to 
take up this legislation.

Farm Bill. ICBA supports passage of The Farm, Food, 
and National Security Act of 2026 (H.R. 7567) with 
modifications. The new five-year bill will allow community 
banks to work with their farm, ranch, and rural customers 
to engage in sound business planning. ICBA supports 
enhancements to USDA’s guaranteed loan programs 
including higher loan limits and prompt loan approvals. 
However, the Farm Credit System’s (FCS) expansion into 
non-farm financing activities must be restricted.

Farm Aid. ICBA has urged Congress to authorize a new 
round of financial assistance of $12–$24 billion (one to 
two times the amount announced in December 2025) to 
bring most crop producers closer to break even.

Executive Order to Create Mortgage Rule Relief. 
President Trump issued an E.O. directing the agencies to 
propose mortgage regulatory relief for banks of less than 
$100 billion in assets. This could include ability-to-repay, 
QM, and HMDA, among other burdensome rules.

Real Results For Your Bank

Trigger Leads Legislation Signed into Law. 
Legislation that would restrict credit reporting 
agencies from the sale of consumers’ contact 
information when they apply for a residential 
mortgage (“trigger leads”) was signed into law 
on September 5th and becomes effective March 
2026. Trigger leads compromise consumer 
privacy, create a flood of unwanted solicitations, 
and create consumer confusion. ICBA played a 
critical role in passing this legislation.

Permanent Tax Relief Signed into Law. On July 
4th, the One Big Beautiful Bill Act was signed 
into law by the President. The new permanently 
extends provisions of the Tax Cuts and Jobs Act, 
including individual rates, the estate tax, and the 
Section 199A deduction for Subchapter S banks. 
A version of ACRE is included (a 25 percent 
exclusion for loans secured by agricultural land). 
The new law includes additional pro-growth 
provisions and raises support prices for farm 
commodities.

Congress Repeals Overdraft Rule. Congress has 
passed and the President has signed a resolution 
to overturn the CFPB rule on overdraft. The 
President is expected to sign the resolution into 
law. Repeal of the overdraft rule has been an ICBA 
priority. The CFPB rule would have capped fees 
at banks and credit unions with more than $10 
billion in assets, thereby harming customers and 
businesses that rely on overdraft.

https://www.banking.senate.gov/imo/media/doc/genius_markup_final.pdf
https://nam04.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.icba.org%2Fpayment-stablecoins&data=05%7C02%7CAlan.Keller%40icba.org%7C72bf4f56e8c5406a5b3708de3f3c4308%7C3747d660735d42638188bb679df6d3c0%7C0%7C0%7C639017725217227570%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=riXWR2c2SoWXGxDLHWIflRy9ahi0R4R4%2FaXY6PdKbys%3D&reserved=0
https://nam04.safelinks.protection.outlook.com/?url=https%3A%2F%2Femail.icba.org%2Fe3t%2FCtc%2FZS%2B113%2FcBPxD04%2FVVX_m550nzC9N4b3YrWmjRdjW2bnPc75Hfh7_N2QYvBd3qgz0W7Y8-PT6lZ3myW922Sxt2j5VkyW352wKX4XzsWzW5YS-Gt4RvShkW2k91xf5RmjCFW2n-ph-8RcKJxW948b3H2TwRT7W3xPmhJ2LRysWW7yZ6nK5CVvh4VpsX1M4Sb2NgW79qgDH5gR758F7_D1-yBV4PW3grsnJ5Rq_HDW99_Q647Hj0ZSW1jH9h648DVJyW86g1R_72736mW5cWGmm2jqcHkW59zCMd3DKsmGW86NzL37BdP7ZN8WwyGKMLrNMVj26NW5gh97jW14tYfK6P_cFVN716wmzfQ0TrW8HWGCb7qB50zW5PTsgj4dmZDJW4SPSB28XK-9WW3ZMxqV911fplf4wqn4s04&data=05%7C02%7CAlan.Keller%40icba.org%7C72bf4f56e8c5406a5b3708de3f3c4308%7C3747d660735d42638188bb679df6d3c0%7C0%7C0%7C639017725217400170%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=tNqMAy1%2FUE1KYw14Q1lf2m83zAnB5nPTC29MJFYawQA%3D&reserved=0
https://www.icba.org/w/fdb-market-structure-letter-senate
https://creditunionsrevealed.com/
https://www.icba.org/newsroom/blogs/main-street-matters/2025/09/08/analysis-shows-credit-union-acquisitions-of-community-banks-harm
https://nam04.safelinks.protection.outlook.com/?url=https%3A%2F%2Ffinancialservices.house.gov%2Fuploadedfiles%2Fmain_street_capital_access_act_text.pdf&data=05%7C02%7CAlan.Keller%40icba.org%7C810148d8bbab45d969b608de4e375d40%7C3747d660735d42638188bb679df6d3c0%7C0%7C0%7C639034196864223489%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=BGrfdknM3v4KswaKFg0zVvDL9ON2Qxrj9DeaxWKH%2B%2B0%3D&reserved=0
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Challenges to 1071 Rule and Statute. In November, 
the CFPB proposed favorable revisions to its final 
2023 rule. which requires lenders to collect and report 
personal data on small business credit applicants. 
The revisions would provide more favorable 
thresholds resulting in fewer community banks and 
small businesses being subject to the rule and the 
collection of fewer data points. A court injunction 
against the 2023 rule will remain in effect until the 
CFPB finalizes its revised rule and the court lifts the 
injunction. In Congress, ICBA supports the “1071 
Repeal to Protect Small Business Lending Act,” (H.R. 
976/S. 557)) sponsored by Rep. Roger Williams and 
Sen. John Kennedy. Short of full statutory repeal, 
the law would be significantly improved by House 
Financial Services Chairman French Hill’s “Small 
LENDER Act” (H.R. 941), and Senator Katie Britt’s 
PROTECTED Act (S. 2352), which would reform 1071 
so that fewer community banks must comply.

Deposit Insurance. ICBA’s Deposit Insurance 
Working Group created a set of principles for reform. 
These include promoting depositor confidence in 
community banks; curbing TBTF; controlling the 
cost of insurance for community banks; increased 
coverage for community banks; and expanding the 
FDIC’s ability to protect community banks and their 
customers during crisis.

Dodd-Frank Section 1033 Rule. In August 
2025, the CFPB issued a proposed rule seeking 
recommendations for changes to the 1033 rule. 
While the final rule exempts community banks with 
assets of less than $850 million, as advocated by 
ICBA, it requires non-exempt banks to create and 
maintain an API-enabled “developer portal” which 
non-bank fintechs and other third parties could use to 
access customer data, creating a threat to consumer 
data security and privacy. Moreover, banks are not 
permitted to charge reasonable fees to third parties 
to offset the significant costs of compliance with this 
rule. ICBA sent a comment letter to the Bureau.

•	 ICBA released an Open Banking Guidebook as a 
resource for community bank compliance with 
the new rule.

ICBA Fraud and Scams. ICBA created a task force, 
composed of more than 50 community banks and 
state bankers’ associations, to explore solutions 
to prevent, detect, and mitigate check fraud. The 
task force is just one component of ICBA’s broader 
strategy to work with stakeholders in Congress, the 
agencies, law enforcement, and industry to reduce 
the burden of fraud and scams, including check fraud.

•	 ICBA has published: “Check Fraud: A Practical 
Guide to Altered, Forged, and Counterfeit Checks 
for Community Bankers” as well as several 
other guides.

•	 An ICBA witness, Gay Dempsey of Bank of Lincoln 
County, TN, testified before the House Financial 
Services Committee in March on the impact of 
fraud and scams on her bank and her customers.

Master Account Access and OCC Trust Charter. 
In March, Federal Reserve Bank of Kansas City’s 
approved a master account for Kraken Financial, 
an action ICBA strongly opposed. Separately, ICBA 
expressed concerns about The Fed’s proposed 
“skinny” master account for non-banks. ICBA calls for 
the withdraw of the OCC’s chartering rule, issued in 
February, for limited-purpose trust banks that engage 
substantially in non-fiduciary activities. ICBA does not 
believe the agency has statutory authority for the rule.

FDIC Proposes Regulatory Relief. The FDIC 
proposed lowering the Community Bank Leverage 
Ratio from 9 percent to 8 percent in addition to other 
changes that will make it easier for community banks 
to use. We expect the OCC to issue a similar proposal 
soon. (As noted above, ICBA also supports legislation 
to further lower the CBLR.) The agency also finalized 
a rule updating audit and reporting thresholds 
under the Federal Deposit Insurance Corporation 
Improvement Act (FDICIA) so that they apply to fewer 
community banks. Both of these changes were long 
advocated by ICBA.

ACRE Implementation. Following the enactment of a 
version of ACRE as part of the One Big Beautiful Bill, 
ICBA met with senior Treasury officials to ensure the 
implementing rules qualified that greatest number 
of agricultural loans, consistent with the statute. In 
November, Treasury issued largely favorable interim 
guidance, consistent with our advocacy.

Federal Housing Finance Agency, GSEs, FHLBS. 
ICBA is working with FHFA and Treasury to ensure 
that any end to the conservatorship of the GSEs 
proceeds in an orderly and transparent manner, 
avoiding any disruption of the mortgage market.

•	 ICBA developed a set of principles for exiting 
conservatorship that includes an emphasis on 
the importance of full and equal access for all 
lenders regardless of size, serving all markets, 
maintaining the cash window, and a strong 
independent regulator.

Industrial Loan Companies. ICBA filed letters 
opposing the deposit insurance applications of 
Ford, GM, Stellantis, Nissan, PayPal, and Affirm. 
Senators John Kennedy (R-LA) and Andy Kim (D-NJ) 
have reintroduced the ICBA-supported “Close the 
Shadow Banking Loophole Act” (S. 3734) which would 
permanently close the ILC loophole and prevent 
commercial firms from blurring the line between 
banking and commerce.

•	 ICBA released a comprehensive white paper 
demonstrating the dangers of creating 
any new ILCs.
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https://www.icba.org/w/icba-summary-of-cfpb-s-section-1071-proposed-rule?utm_campaign=NewsWatch%20Today&utm_medium=email&_hsenc=p2ANqtz--P2G-VE9X5Lbiji9v7sHlZF4v-iNx1m2wObIpY1W4cKtt68InzyD3-6fka0S4QLwQSlJ4lJWl3tVipcOIUQMIpCO_Fjw&_hsmi=392534462&utm_content=392533689&utm_source=hs_email
https://www.icba.org/w/icba-summary-of-cfpb-s-section-1071-proposed-rule?utm_campaign=NewsWatch%20Today&utm_medium=email&_hsenc=p2ANqtz--P2G-VE9X5Lbiji9v7sHlZF4v-iNx1m2wObIpY1W4cKtt68InzyD3-6fka0S4QLwQSlJ4lJWl3tVipcOIUQMIpCO_Fjw&_hsmi=392534462&utm_content=392533689&utm_source=hs_email
https://www.icba.org/documents/d/asset-library-45247/icba-deposit-insurance-reform-principles
https://www.icba.org/w/letter-responding-to-cfpb-s-proposed-1033-rule
https://www.icba.org/all-products/product-details/ICBA-Open-Banking-Section-1033-Guidebook?utm_campaign=NewsWatch%20Today&utm_medium=email&_hsenc=p2ANqtz-8qTo7S_tujsL4gfe-GOoeN_aubhtyf7W-zVeRyIdTMH1OD-r1B4ZgzM6M1MvljpzljSph-IqUJhlxabi1N9Xp8s_eYZw&_hsmi=341346499&utm_content=341346606&utm_source=hs_email
https://www.icba.org/advocacy/articles/check-fraud-a-practical-guide
https://www.icba.org/advocacy/articles/check-fraud-a-practical-guide
https://www.icba.org/advocacy/articles/check-fraud-a-practical-guide
https://email.icba.org/e3t/Ctc/ZS+113/cBPxD04/VWdc2S8mZ4qCW1jkWBq9klPs1W99f7mw5H__Q2M1--jT3qgz0W7lCdLW6lZ3psW3q3QkS90qWB2W5F5f9N17vT4BW47G98l1WLblRW21zTkV7ZPXdCN27fGjNs4ftfW7h3t0W3MypGnW2pbKK23g-rnLVkZCCz8QnK8QW3nzgST83XzMfW1tH-Ch9hdK2QW3zvgwr1hv09_W6pBxGP7sDl4SW2C7KXc1PYmGrW40tkbQ6NNZy1W1cMD0Q1FMW8VW5WWv5x6xshJ4W8d9JbL6ysztpW1572kW4scWvHW77qnZf1-L_72W6gf55Q7wx61hW3tz2ln7lFT1gW82wBkD31KQs5N1g3LMd_w0K3W28PpR12sBMtHf6y997v04
https://email.icba.org/e3t/Ctc/ZS+113/cBPxD04/VWdc2S8mZ4qCW1jkWBq9klPs1W99f7mw5H__Q2M1--jT3qgz0W7lCdLW6lZ3psW3q3QkS90qWB2W5F5f9N17vT4BW47G98l1WLblRW21zTkV7ZPXdCN27fGjNs4ftfW7h3t0W3MypGnW2pbKK23g-rnLVkZCCz8QnK8QW3nzgST83XzMfW1tH-Ch9hdK2QW3zvgwr1hv09_W6pBxGP7sDl4SW2C7KXc1PYmGrW40tkbQ6NNZy1W1cMD0Q1FMW8VW5WWv5x6xshJ4W8d9JbL6ysztpW1572kW4scWvHW77qnZf1-L_72W6gf55Q7wx61hW3tz2ln7lFT1gW82wBkD31KQs5N1g3LMd_w0K3W28PpR12sBMtHf6y997v04
https://www.icba.org/w/industrial-loan-companies-closing-the-loophole-to-avert-consumer-and-systemic-harm

